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WHAT IS CLAIMED IS: 

Claim 1 (currently amended): A financial system comprising: 

(a) means for selecting, from the a universe of first asset classes, a 
first portfolio containing a restricted number of said first asset classes that 
have demonstrated superior returns by maintaining momentum during a an 
exi st i ng first period of time of relatively long duration; 

(b) means for selecting, from said first portfolio, t hese aocot c l asses, a 
second portfolio portfol i o s of selected assets that have demonstrated 
superior returns by maintaining momentum during an oxisting a second 
period of time of relatively short duration; 

(c) means for establishing and optimizing a benchmark based upon 
these said fi rst as s et s portfolio and said second portfo li os of ass e ts 
portfolio to identify a moving portfolio having a calculated momentum index , 
and 

(d) means for tracking and periodically updating investment decisions 
to monitor and maintain said momentum index the calou l atod mom e ntum of 
the said moving portfolio. 

Claim 2 (currently amended): The financial system of claim 1 wherein 
said first des i gnat e d period of time is at least two years and said second 
designat e d period of time is at most two years. 

Claim 3 (currently amended): A financial process comprising the 
steps of: 
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(a) selecting, from the a universe of asset classes, a first portfolio 
containing a restricted number of asset classes that have demonstrated 
superior returns by maintaining momentum during an existing a first period 
of time of relatively long duration; 

(b) selecting, from these asset c l ass e s said firet portfolio, a second 
portfolio portfo l ios of assets that have demonstrated superior returns by 
maintaining momentum during an existing a second period of time of 
relatively short duration; 

(c) establishing and optimizing a benchmark based upon those 
portfo l ios - of a ss et s said first portfolio and said second portfolio t o identify a 
moving portfolio having a calculated momentum benchmark , and 

(d) tracking and periodically updating investment decisions to monitor 
and maintain the said calculated momentum benchmark of the said moving 
portfolio. 

Claim 4 (currently amended): The financial process of claim 3 wherein 
said first de si gnat e d period of time is at least two years and said second 
des i gnat e d period of time is at most two years. 

Claim 5 (currentiy amended): A financial system comprising: 

(a) means for selecting, from the a universe of asset classes, a first 
portfolio containing a restricted number of asset classes that have 
demonstrated superior asset flows by maintaining momentum during an 
existing first period of time of relatively long duration; 

(b) means for selecting, from th o se ass e t c l asses, portfo l ios of said 
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first portfolio, a second portfolio of selected a ssets that have 
demonstrated superior returns by ntaintaining nnomentum during an existing 
second period of time of relatively short duration; 

(c) means for establishing and optimizing a benchmark based upon 
thnftft portfoiloQ of assets said first portfolio and said secona portfolio to 
identify a moving portfolio having a calculated momentum benchmark, and 

(d) means for tracking and periodically updating investment decisions 
to monitor and maintain fte calculated momentum of - ttio moving portfol i o 
benchmark; 

( e) said second mentioned means for selecting operating in 
accordance with the following regression: 

, where 

rmf; 

- return for portfolio or mutual fund i at time t (i.e,, month t\ 
RTB, 

= return for specified asset at time t, 

a' 

= alpha of mutual fund i, 

- beta (ie., slope coefiidratt) fornmtoal fimd i, 

RAC, 

- return for mutual fund asset class at time t, and 

= 0iortenn for mutual fundi at timet Therefore, d]^ estimated equation is of the forni: 

d' ={RMF' -RTB)-'[fi'(RAC-RTB)] 
, where alpha and heta are estimates. 
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Claim 6 (currently amended): The financial system of claim 5 wherein 
said first des i gnated period of time is at least two years and said second 
d esi gnated period of time is at most two years. 

Claim 7 (currently amended): A financial process comprising the 
steps of: 

(a) first selecting, from the a universe of asset classes, a first group 
containing a restricted number of asset classes that have demonstrated 
superior returns and/or asset flows by maintaining momentum during an 
existing first period of time of relatively long duration; 

(b) second, selecting, from t he s e ass et class e s said first set a 
second set portfol i os of assets that have demonstrated superior returns by 
maintaining momentum during an existing second period of time of 
relatively short duration; 

(c) third, establishing and optimizing a benchmark based upon these 
portfo li os of as s ets said first set and said second set to identify a moving 
portfolio having a calculated momentum benchmark , and 

(d) fourth, tracking and periodically updating investment decisions to 
monitor and maintain the said calculated momentum benchmark ofth e 
mov i ng portfo l io , 

(e) said second mentioned step of selecting being performed in 
accordance with the following regression: 
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RMF;-RTB, =a'^fi*iRAQ -RTB^y-hei 

rmf; 

= return for mutual fund i at tixue t (ie., Tnouth t), 
RTBf 

= reCom for Treasory Bill at time t, 

a' 

~ alpha of mutaal fimd i 

= beia(Le^ $k^coeificieiit)&rimtualfiindi 
RAC, 

— retam for nuitual fond ass^ class at tiEne t, and 

el 

= ernoT team for Hmtual fond i at timet 
the estimated eqoatbn being of the fsmc 
d' =(jaM!l^-J?3B)--[^'(JMC-^)] 

, where alpha and beta are estimates. 

Clainn 8 (cunrentiy aniended):The financial process of claim 7 wherein 
said first designated period of time is at least two years and said second 
dosignato d period of time is at most two years. 

Claim 9 (currently amended): A financial system comprising: 

(a) means for selecting, from Ae a universe of asset classes, a 
restricted number of asset classes that have demonstrated superior returns 
and/or asset flows by maintaining momentum during an existing first period 
of time of relatively long duration; 

(b) means for selecting, from these asset classes, portfolios of assets 

7 

PACE 13/23 * RCVD AT 5/25/2004 1:46:55 PM [Eastern Daylight Time] • SVR:USPTO-EFXRF-2/7 * DNIS:7467622 * CSID:617 527 7395 « DURATION (mm-ss):07-16 



hay 25 04 01:49p Gerald Hitman 



617-527-7395 



p. 14 



that have demonstrated superior returns by maintaining momentum during 
an existing second period of time of relatively short duration; 

(c) means for establishing and optimizing a benchmark based upon 
these portfolios of assets to identify a'moving portfolio having calculated 
momentum, and 

(d) means for tracking and periodically updating investment decisions 
to monitor and maintain the calculated momentum of the moving portfolio. 

(e) said second mentioned means for selecting operating in 
accordance with the following regression: 



RMF/ ~RTB,=€c'' +p'{I{AC, -RTB,)-^ei 
, where 

rmf; 

= return for mutual fund i at time t (ie., month t), 
RTB, 

= return for specified asset at time t, 
a' 

= alpha of mutual fiind i 

= beta (ie., slope coeffici^) for nnxtual fund i, 
RAC, 

= return for mutual fimd asset class at time t, and 

= error tOTH for mutual fund i at time t, the estimated equation being in the fonn: 

a' ={RMF' -RTS)-{p'iRAC''RTB>i\ 
, where alpha and beta are estimates. 
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Claim 10 (currently amended):The financial system of claim 9 wherein 
said first dos i gnatod period of time is at least two years and said second 
designated period of time is at most two years. 

Claim 11 (currently amended):A financial process comprising the 
steps of: 

(a) selecting, from tfte a universe of asset classes, a restricted 
number of asset classes that have demonstrated superior returns and/or 
asset flows by maintaining momentum during an existing first period of time 
of relatively long duration; 

(b) selecting, from these asset classes, portfolios of assets that have 
demonstrated superior returns by maintaining momentum during an existing 
second period offime of relatively short duration; 

(c) establishing and optimizing a benchmark based upon these 
portfolios of assets to identify a mo^ng portfolio having calculated 
momentum, and 

(d) tracidng and periodically updating investment decisions to monitor 
and maintain the calculated momentum ofthe moving portfolio. 

( e) said second mentioned selecting operating in accordance with the 
following regression: 
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RMF; -RTB,=^a' -^P'iRAC, -RIS,)-^ei 
. where 

ItMFf 

= letum for mutual fond i at tinie t (Le., 

RTB, 

= return for specified asset at time t, 
a' 

- alpha of mutual fund i, 

- beta (i.e., slope coefficient) for mutual fimd i, 
RAC, 

= return for mutual fimd asset class at time t, and 

el 

= error term for mutual fond i at time t, the estimated equation being in the form: 
d' =(RMF' -RTB)-[fi'(RAC-RTB}} 
, where alpha and beta are estimates. 

Claim 12 (currently amended):The financial process of claim 11 
wherein said first d e signat e d period of time is at least two years and said 
second dosignated period of time is at most two years. 

Claim 13: (cancelled) 

Claim 14: (cancelled) 

Claim 15: (cancelled) 
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